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A MESSAGE FROM THE PCC

Dear PCC Supporters,

What a year for the Partnership for Clean Competition! In 2014, the PCC funded $3.5M in research - an
increase from $2.1M in 2013 - setting a record for annual spending on anti-doping research. Since 2008,
the PCC has now funded more than $11M on nearly 60 projects around the globe. As this report shows,
much of this research resulted in publications in peer-reviewed journals and presentations at global
conferences. While the work we have funded will vastly improve our ability to combat doping, the
research we are doing has applications in a variety of fields, and the impact of that research will be felt
for years to come.

In 2014, the PCC built on previous successes, such as the those made in 2013 by the IGF-1 Working
group, a novel collaboration by researchers at five different institutions and three different fields. The
group has now established a consensus concentration for a serum-based reference material that will be
made available to all of the WADA-accredited laboratories. Work has also begun on a “top-down”
method for quantifying IGF-1 as a complimentary method to the previously published “bottom-up”
method. Finally, critical work has also begun on an LC-MS/MS method for detection of P-1II-NP, which
when successfully completed will allow the entire test for growth hormone biomarkers to be performed
by mass spectrometry. The PCC has also funded projects on alternative specimens such as dried blood
spots (DBS), dried plasma spots (DPS), and oral fluid. While the scope of prohibited substances that can
be tested by these new methods is still being determined, these collection methods are expected to
considerably decrease collection costs. We hope to have many more updates about this work
throughout 2015 and beyond.

Current events in 2014 showed how essential increased investment in anti-doping research is. While
this is true in most years, news stories about doping scandals in major sports dominated much of the
media. In fact, the interaction many people have with anti-doping was through stories about doping.
However, funded by the PCC, important research was occurring globally to deter and detect new doping
techniques. And some of those were highly visible in the media, such as for our work on growth
hormone, which was covered by dozens of media sources on multiple continents. Throughout our
extraordinary year, we strengthened the anti-doping movement and achieved victories in research for
clean athletes worldwide.

On behalf of the PCC, we would like to sincerely thank you for continuing to support our work. We look
forward to continuing to build on these successes together in the coming months and years.

Sincerely,
Michael Pearimutter Nina Kemppel
PCC Executive Director Chairperson, PCC Board of Directors
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BOARD OF GOVERNORS

NINA KEMPPEL — UNITED STATES OLYMPIC COMMITTEE

Ms. Kemppel has served as a member of the United States Olympic Committee Board of Directors since
2011. A four-time Olympian in the sports of cross-country skiing she has been a long-time advocate in
the fight against doping in sport. She recently served three years on the Worldwide Anti-Doping Agency’s
Athlete Committee where she represented the views and rights of athletes worldwide. From 2005 to
2008, she served as the USOC Athlete Advisary Committee’s Vice-Chair of the Anti-Doping Committes
where worked directly with the U.S. Anti-Doping Agency and championed the USOC's initial Safe Sport
waorking group and initiative. She is currently the President and Chief Executive Officer at the Alaska
Community Foundation in Anchorage, Alaska.

ADOLPHO A. BIRCH Ill — NATIONAL FOOTBALL LEAGUE

Senior Vice President of Law & Labor Policy for the National Football League, Birch oversees the
development, administration and enforcement of the League’s critical policies respecting the integrity of
the game, including those on substances of abuse, performance-enhancing drugs, gambling and criminal
misconduct, as well as the League’s government affairs efforts, directing the League’s strategy to
advance it's legislative, regulatory and political interests on the federal, state and local ievels.

DaN HALEM — MAJOR LEAGUE BASEBALL

Major League Baseball's Chief Legal Officer, Mr. Halem warks closely with Club management officials and
helps direct the administration of the revenue sharing system, the debt-service rule, the competitive
balance tax, the salary arbitration system and the amateur draft support program, among other projects.
Mr. Halem also represented and counseled the National Basketball Association, the Women's National
Basketball Association, the National Hockey League and the New York Jets of the National Football
League prior to joining MLB. Mr. Halem graduated from Cornell University's School of Industrial and
Labor Relations in 1988 and from Harvard Law School, magna cum laude, in 1991,

TRAVIS TYGART — UNITED STATES ANTI-DOPING AGENCY

CEO of the U.S. Anti-Doping Agency, Tygart oversees all operations related to the education, testing and
results management process for the U.S. Olympic, Paralympic and Pan American movements. Tygart has
served as an advocate for the integrity of sport and clean athletes, testifying in front of the U.S.
Congress, German Parliament and the French Senate on policy and issues surrounding doping in sport.
Under Tygart’s leadership, USADA's efforts to protect clean athletes have included cooperating with
Federal authorities on numerous investigations, including the international steroid bust, Operation Raw
deal, and the international doping conspiracy involving the BALCO laboratory in San Francisco. Tygart
also lead the investigation into the US Postal Service Pro-Cycling Team Doping Conspiracy and the Lance
Armstrong case.

Raster current as of September 30, 2015.
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STAFF AND OFFICERS

MICHAEL PEARLMUTTER — EXECUTIVE DIRECTOR

Michael Pearlmutter was named Executive Director for the Partnership for Clean Competition Research
Collaborative in January 2014. In this role, Pearlmutter is responsible for developing, directing and
driving organizational strategy and overseeing daily operations, including managing the organization's
53M budget, fundraising, business development, grant administration, scientific outreach, and
cammunication with the PCC Board of Governors and Scientific Advisory Board.

KEVIN MANARA — NATIONAL FOOTBALL LEAGUE

Labor Relations Counsel for the NFL, Manara is responsible for the administration and enforcement of
the League’s policies an performance-enhancing substances, personal conduct and substances of abuse,
representing NFL clubs in grievances filed by players under the NFL Collective Bargaining Agreement and
advising clubs on a variety of contractual, disciplinary and other labor-related matters.

CHRISTOPHER MICCLEARY — UNITED STATES OLYMPIC COMMITTEE

In his current role as the general counsel for the United States Olympic Committee, Christopher
McCleary is responsible for all legal issues faced by the organization and all necessary functions as
corporate secretary for the USOC board of directors. Additionally, he serves as the organization’s ethics
officer, coordinating with the USOC Ethics Committee, and oversees the USOC's partnerships with the
World Anti-doping Agency, U.S. Anti-doping Agency and Partnership for Clean Competition. McCleary
joined the USOC from Visa Inc., where he served eight years as the senior vice president and senior
associate general counsel of global brand and client management, in which he led the company’s
worldwide legal operations in marketing, sponsorships, intellectual property and client licensing.

Roster current as of September 30, 2015.
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SCIENTIFIC ADVISORY BOARD

LARRY BOWERS, PH.D.

As USADA’s Chief Science Officer, Dr. Bowers provides leadership and scientific support for USADA’s
research sample collection planning, results management, arbitration, and education programs and the
prestigious USADA Annual Symposium. Past Associate Editor (Drug Testing and Toxicology) for the
journal, Clinical Chemistry, Dr. Bowers was the deputy director of the Athletic Drug Testing Laboratory
for the 1996 Olympic Games, and has served on several scientific organizations Board of Directors. Dr.
Bowers is currently a member of the World Anti-Doping Agency (WADA} Laboratory Accreditation
Working Group.

Past Chief of Endocrinology and Metabolism at the Veterans Administration Lakeside Medical Center and
the Associate Director of the Northwestern University General Clinical Research Center, Dr. Baumann is a
Professor of Medicine Emeritus at Northwestern University. Dr. Baumann discovered the growth
hormone binding protein, the circulating ectodomain, of the growth hormone receptor.

Recently retired from his Scientific Executive Director position at Amgen where he had worked since
1983 Steve continues to work in conjunction with the anti-doping movement. During his early years at
the company, he performed structure-function studies on erythropoietin and the erythropoietin
receptor. His discoveries played a key role in three cross-country skiers being stripped of their gold
medals and suspended from competition for two years following the 2002 Winter Games.

Former Director of the Center for Human Toxicology at the University of Utah, and the Department of
Pharmacology Sciences at Genentech, Inc. South San Francisco, Dr. Finkle is Chief Consulting Toxicologist
to the National Football League, consultant to the World and U.S. Anti-Doping Agencies, President and
Chairman of the Board for the Sports Medicine Research and Testing Laboratory, and serves on the
Board of the NFL Health Foundation.
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SCIE

GARY GREEN, M.D.

NTIFIC ADVISORY BOARD CONTD.

A fellow in the American College of Physicians and American College of Sports Medicine and a Clinical
professor in the UCLA School of Medicine in the Division of Sports Medicine, Dr. Green serves as a team
physician for Pepperdine University and the US National Soccer Team. He is on review boards for USADA
for adverse analytical findings and therapeutic use exemptions and serves as Major League Baseball's
Consultant on Anabolic Steroids.

Dr. Matsumoto is a Professor in the Division of Gerontology & Geriatric Medicine at the University of
Washington, School of Medicine in Seattle. He is Director of the Clinical Research Unit, Associate Director
of the Geriatric Research, Education & Clinical Center and an Attending Physician in Internal Medicine,
Geriatric Medicine and Endocrinology & Metabolism at the Department of Veterans Affairs Puget Sound
Health Care System. He is Chair of the Hormone Foundation Committee of The Endocrine Society and
has served on USADA's Research Policy Advisory Committee.

Annette Salmeen, D.Phil., was a 1996 Olympian and gold medalist. She served as an athlete’s
representative on committees for the USA Swimming national governing body from 1996 to 2005. In
2005, she was elected as an athlete member of the United States Anti-Doping Agency Board of Directors
and served on the USADA board until 2012. She was a member of the USADA board research committee
and was also involved with efforts to support athlete education and the USADA True Sport initiative. She
earned her doctoral degree in Biochemistry as a Rhodes Scholar at Oxford in 2001 and studied growth
factor signaling pathways as a post-doctoral fellow in the Chemical and Systems Biology Department at
Stanford. She is currently a lecturer in the Human Biology Program at Stanford.

Chief Scientific Officer of Environmental Physiology and Hydration Consulting, Professor of Applied
Physiology at Georgia Institute of Technology and past Chief of Thermal and Mountain Medicine at the
US Army Research Institute of Environmental Medicine, Dr. Sawka is an expert in environmental
physiclogy (heat, cold, high-altitude), fluid/ electrolyte balance, exercise physiology and rehabilitation
medicine.
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SCIENTIFIC ADVISORY BOARD CONTD.

LAWRENCE SILVERMAN, PH.D.

Professor of Pathology and Public Health Genomics and Director of the Molecular Diagnostics, Clinical
Genomics and Immunology Laboratories at the University of Virginia, Dr. Silverman is also past Director
of the Division of Molecular Pathology and past Director of the Immunochemistry/Molecular Genetics
Laboratory at the University of North Carolina Hospitals. Dr. Silverman is a diplomate of the American
Board of Clinical Chemistry and a Fellow of the American College of Medical Genetics.

The Ernest W. Hahn Professor in the Department of Chemical Physiology and Molecular & Cellular
Neurobiology at The Scripps Research Institute, Dr. Yates is the lead inventor of the SEQUEST software
for correlating tandem mass spectrometry data to sequences in the database and developer of the
shotgun proteomics technique for analysis of protein mixtures. Dr. Yates was ranked by Citation Impact,
Science Watch as one of the Top 100 Chemists for the decade, 2000-2010.

Roster current as of September 30, 2015.
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A YEAR IN REVIEW

The PCC is proud to recognize the
success of its grant recipients and
their contributions to the field of

anti-doping science.

2014 Annual Report | 9



GRANTS APPROVED

The Partnership for Clean Competition experienced a record breaking year receiving forty-one
applications and awarding 26 grants. Listed below are all the grants approved in the 2014
calendar year.

Assessing hydration status through evaluation of albumin osmolality and lactate for the ABP.
$150,000 to Geoffrey Miller, Ph.D. at the Sports Medicine Research & Testing Laboratory, United States

Capillary electrophoresis-mass spectrometry glycoscreening for detection of doping.
$125,000 to David Chen, Ph.D. at the University of British Columbia, Canada

Characterisation of 9 bissimilar recombinant alpha erythropoietins.
$10,375 to Pauline Rudd, Ph.D. at the National Institute for Bioprocessing Research and Training, Ireland

Counter-measures against EPO masking schemes.
588,774 to Michael Ashenden, Ph.D. at Science and Industry Against Blood Doping Research Consortium,
Australia

Detecting marijuana and stimulants in oral fluid samples.
$71,486 to Daniel Eichner, Ph.D. at the Sports Medicine Research & Testing Laboratory, United States

Detection of new Rev-erba agonist as potential doping agents: SR9009 and SR9011.
$104,715 to Peter Van Eenoo, Ph.D. at Ghent University, Belgium

Developing a mass spectrometric method for PIINP and other collagen bone biomarkers to detect.
$306,508 to David Cowan, Ph.D. at King’s College Landon, United Kingdom

Evaluating hepcidin as a biomarker of blood doping.
$216,645 to Daniel Eichner, Ph.D. at the Sports Medicine Research & Testing Laboratory, United States

Detecting autologous transfusion by measuring alterations in the dynamics of red blood cell maturation
and recycling.

$190,000 to Daniel Eichner, Ph.D., John Higgins, and Nick Watkins at the Sports Medicine Research &
Testing Laboratory, United States

GH-2004 novel biomarkers for the detection of IGF-1 abuse.
$58,193 to Richard Holt, Ph.D. at the University of Southampton, United Kingdom

Highly sensitive on-site detection of Xenon in exhaled breath by proton-transfer-reaction TOF-MS.
$82,100 to Stefan Paireder at Seibersdorf Laboratories, Austria
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GRANTS APPROVED CONTD.

IGF-1 Working Groups

$75,000 to Daniel Eichner, Ph.D. at the Sports Medicine Research & Testing Laboratory, United States
$75,000 to Anthony Butch, Ph.D. at the UCLA Olympic Analytical Laborﬁtory, United States

$75,000 to Mario Thevis, Ph.D. at the German Sport University Cologne, Germany

$75,000 to Andrew Hoofnagle, M.D., Ph.D. at the University of Washington, United States

$75,000 to David Cowan, Ph.D. at King’s College London, United Kingdom

In vitro metabolism studies on growth hormone releasing hormones.
$98,208 to Mario Thevis, Ph.D. at the German Sport University Cologne, Germany

Mildronate testing.
536,168 to Mario Thevis, Ph.D. at the German Sports University Cologne, Germany

Optimization of high resolution mass spectrometry for identification off novel doping agents and

metabolites.
$128,351 to Kara Lynch, Ph.D. at The University of California, San Francisco, United States

Orbitrap high resolution LC-MS/MS instrument, Center of Excellence Grant
$791,988 to the Sports Medicine Research & Testing Laboratory, United States

Orbitrap high resolution LC-MS/MS instrument, Center of Excellence Grant
$874,736 to the UCLA Olympic Analytical Laboratory, United States

Safety, efficacy and detection of xenon supplementation for increased red cell mass in highly trained
athletes.
$343,433 to Benjamin Levine, M.D, at The University of Texas Southwestern Medical Center, United

States

Screening for drugs via LC/MS analysis of dried blood spots and dried plasma spots.
$149,721 to Jack Henion, Ph.D. at Quintiles, United States

Siemens ADVIA Centaur CP, Center of Excellence Grant
580,300 to the Sports Medicine Research & Testing Laboratory, United States

Siemens ADVIA Centaur CP, Center of Excellence Grant
$80,300 to the UCLA Olympic Analytical Laboratory, United States

Trestolone testing protocol development.
$15,512 to Daniel Eichner, Ph.D. at the Sports Medicine Research & Testing Laboratory, United States
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PUBLICATIONS & PRESENTATIONS

Ayoko, G.A., Hughes, J., izake, E.L., Lott, W.B., and Sillence, M. Ultra sensitive label free surface enhanced
Raman spectroscopy method for the detection of biomolecule. Elsevier, Talanta. 130: 20-25, 2014.

Bloch, W., Friederichs, P.,, Grau, M., Krehan, S., Koliamitra, C., and Suhr, F. Decrease in red blood cell
deformability is associated with a reduction in RBC-NOS activation during storage. Clinical Hemorheology
and Microcirculation. 1-15 DOI 10.3233/CH-141850, 2014.

Bowers, L.D., Butch, AW.,, Becker, J.0., Cowan, D.A., Cox, H.D., Hoofnagle, A.N., Lopes, F., Parkin, M.C.,
Thevis, M., Thomas, A., and Woldemariam, G.A. Interlaboratory Agreement of Insulin-like Growth Factor
1 Concentrations Measured by Mass Spectrometry. Clinical Chemistry. 60(3): 541-548, 2014.

Butch, AW., and Woldemariam, G. A. Immunoextraction-Tandem Mass Spectrometry Method for
Measuring Intact Human Chorionic Gonadotropin, Free 8-Subunit, and 8-Subunit Core Fragment in Urine.
Clinical Chemistry. 60(8): 1089-1097, 2014.

Ericsson, M., Ekstrom, L., Hirschberg, A.L., Lindgren, E.B., Mullen, J.E., and Schulze, 1.J. The impact of
genetics and hormonal contraceptives on the steroid profile in female athletes. Frontiers in
Endocrinology. 5{(50): 1-6, 2014.

Hoofnagle, Andrew. If It’s Broke, Why Not Fix It? How Mass Spectrometry Can Make the Most of Our
Precious Samples. Advancing Translational Research Using mass spectrometry {Hosted by the Duke
Proteomics Core Facility with Support From the Duke Translational Research Institute). May 2014.
Durham, NC.

Hoofnagle, Andrew. Prioritizing Our Validation Efforts. Proteomics in the Clinic (Hosted by the FDA). June
2014. Silver Spring, MD.

Hoofnagle, Andrew. What Contributes to Inter-laboratory Variability of Targeted Protein LC-MS/MS
Assays: A Case Study Using IGF-1. Mass Spectrometry: Applications to the Clinical Laboratory Annual
Meeting. March 2014. San Diego, CA.

Hughes, Juanita Maree. Novel Identification Method For Ultra Trace Detection Of Biomolecules Using
Functionalised-Surface Enhanved Raman Spectroscopy (SERS). Thesis. Queensland University of
Technology, 2014.

Van Eenoo, Peter. Metabolic study of a steroid product containing dimethazine using human liver
microsomes and a chimeric mouse model. Cologne Workshop on Dope Analysis. 2014. Cologne,
Germany.

Van Eenoo, Peter. Steroid metabolism studied via a chimeric mouse model in the framework of sports
doping. 7*" International Symposium, Hormone and Veterinary Drug Residue Analysis. June 2014. Ghent,

Belgium.
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The following pages include the
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entirety.

2014 Annual Report | 13



o GrantThornton

Fiancial Statements and Report of Independent
Certified Public Accountants

Partnership for Clean Competition
Research Collaborative

December 31, 2014 and 2013

2014 Annual Report | 14



GrantThornton

Report of Independent Certified
Public Accountants o - R

Grant Thorntoa LLP
707 ¥7th Shreel, Seile 3200
Dewver, CO 002022336

T 303 B13.4000
FIR LIS
wirw GranfThomion.com

‘The Board of Govemors of the
Pactnership for Clean Competition Researeh Collabomtire:

We have andited the accompanying financil statements of the Partnership for Clean
Competiton Research Collaboratrre (“PCC"} , which comprise the statements of financial
postion as of December 31, 2014 and 2013, and the related statements of actimities and cash
flows for the years then ended, and the related notes to the financial statements.

Management's responsibility for the financial statements

Management is zesponsible for the preparation and fair presentation of these financial
statements in accordance with aceonnting panciples genecally accepted in the United States of
Americy; this incindes the design, implementation, and maintenance of ternal control relerant
to the prepamtion and fair presentation of finanmal statements that are free from matecial
musstatement, whether due to frand or ecror.

Auditor’s responsibility

Ong responsibility is to express an opinion on these financial statements based on one andits,
We conducted onc andits in accordance with anditing standasds genemlly accepted in the
Uaited States of Amernica. Those standards requure that we plan and perform the andst to
obtan reasonable asimzance sbont whether the fnancal statements ace free from matenal

musstatement.

An andit involves pecforming procednzes to obtan andit evadence abont the amonnts and
disclosures in the fnancial statements. ‘The procednses selected depend on the anditor’s
mdgmeat, mncinding the assessmeat of the aisks of matecial misstatement of the finynezal
statements, whether dne to frand or ecror. In making those nsk assessments, the anditor
considecs internal control relevant to the eatity's prepacation and fauc presentabon of the
financial statements in ozder to design andit proceduces that are appropnate in the
circumstances, but not for the prrpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we espress no snch opaion. An andit also inchudes
evainating the appropoateness of acconanting policies nsed and the ceasonableness of sigruficant
acconntig eshmates made by management, a5 well as evalnating the overil presentation of the
financial statements.

1Oran Tharreon LLP
UL verzher e of (rart Thoreion Ineeciorel LY
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0 Grant Thornton

We believe that the andit evidence we have obtained 15 sufficient and appropaate to provide a
basis for one and:t opiuon.

Opinion

In ovr opinion, the financial statements referred to above present faicly, in all material respects,
the financial position of the Partnership for Clean Competihon Research Collaborative as of
December 31, 2014 and 2013, and the changes 1n its net assets and sts cash flows for the years
then ended in accordance with acconating panciples generally accepted in the United States of
America.

GrAws T geestend (LD

Denrver, Colorado
Angast 28, 2015

Ot Dxrrtn LLP
il rwrvder fem of Qrars Thomaon Ieereson L
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Partnership for Clean Competition Research Collaborative

Statements of financial position

As of December 31,
2014 2013
Assets
Cash arxi cash equivalents H 8237601 § 7322050
Pledges recaivable, net 105,852 580,608
Prepaid expenses 13019 2754
Softvare, net 1485 235,007
Total assets S 8,534, 3 B.140518
Liabilibes and net assets
Liabilities
Accounts payabie and accrued liabilibes $ 80,127 3 33.008
Grants payable 137088 208642
Total babilities 197,705 320,708
Net assets
Unrestricted 8.145210 7230202
Temporanly restncted 108,852 550,608
Total net assets 8.54Z.002 7EIBEI0
Total Labities and net assets S 8530857 § B.144.51E

The accompanyng notes are an integral part of these financial statements.
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Partnership for Clean Competition Research Collaborative &

Statements of cash flows

Years ended Decembers 31.
2014 2013
Operating activibes
Change in net assets § (1477.748) $ 502,822
Adjustrnents to reconcie changes in net assets to net cash jused in)
provided by cperating actwities
Loss on disposal of assets 95914 -
Amortization 42,008 b
Changes in assets and Labities
Decrease (increase) in pledges receivable 302,758 {201,181}
{Increase) decrease n prepaid expenses {11,185} 37.4B1
Increase {decrease) in accounts paryable and acorued Eabites 27.081 {115.414)
{Decrease) morease in grants payable 158074 48.518
Net cash {used in} provided by operating activites {ﬁiiﬁal 208,248
Investing activities
Purchase of software 08,300 (201,210}
Net cash used in investing actwities {08.300) {201,219}
Net ([decrease) increase in cash and cash equivalents (1,084 458) 37120
Cash and cash equivalents, beginning of year 7322050 7.284.030
Cash and cash equivalents. end of year 5 0,237 801

The accompamyng notes are an integral part of these financial statements.
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Partnership for Clean Competition Research Collaborative
December 31, 2014 and 2013

Notes to financial statements

Note A - Summary of significant accounting policies

Organization

The Partnership for Clean Competihon Research Collabogative “PCC'™) was established on

Febrnacy 21, 2008 as a not-foc-profit arganization established nnder IRC Section 501(¢)(3) with the
Uasted States Olympic Commuttee “USOC™) as the sole IRC Section 501(¢)(3) member. PCC's
1551010 15 to protect the integaty of sport and priblic health by engaging and smipporting the world's top
scientists and mnovators o high-gqrality anti-doping reseacch and development. By combining the
resoneces and expertise of Amedca's leading spocts entities, the PCC snpports noa-partisan and
independent scientific research by fandrusng and making targeted grants to varions namessihes and
other world-class research institntions. Tlus mdependent research prmarily focnses on developing
more effective tests for pecformance-enhancing substances, the societal canses of doping, and non-test
based methods to decrease doping and pecformance-enhancing deng nse across all levels of athletic
participation and compettion, from the casual yonth sports participant to the ekte amatens and
professional athlete. The PCC also frcilitates adoption of these methods into the World Anti-Doping
Agency accredited labaratones.

The PCC is governed nnder the direction of 3 Boazd of Governors consisting of theee constitneat
classes of members: one class of members is compased of USOC representatives; one class of
membess is compased of representatives from professional sposts leagnes, naions of professional
athletes and/or other individnals that make demonstrated, long-term economic commitments in
support of the PCC; the final class of members is comprised of a representatve from the United States

Anti-Dopeng Agency.

The PCC board is supposted by a Sczent:fic Reseazch Advisocy Board, who independently retiews the
relatrre ments of pashicnlar reseacch projects and makes recommendations to the Board of Govemors
as to appropnate areas and snbjects for making scientific research grants. This advisory body is
compased of members who are nurersally-cecognized experts in their field or scieatific expertise,
ndividnals from acadenua, individnals fzom the publc health sector and /o :ndividnals who otheswise
zepresent the puble interest.

The Executive Digector of the PCC oversees the dav-to-day administmtion of the organization and
ceports ducectly to the Board of Governors.
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Partnership for Clean Competition Research Collaborative
December 31, 2012 and 2013

Note A - Summary of significant accounting pelicies (continued)

Contributions

Contdbutions represent naconditional cash donations and fixtnee pledges of cash donations from the
organizations represented on the Board of Govemors, as well as donations from the general public.
The PCC repocts contetbntions of cash and othes assets as temporasily or permanently cestoctad
contabntions if they are recerred with donor stipulations that kmit the nuse of the donated assets. Whea
a donog restniction expares, that is, when a shipulated tme restrction ends or the donor stipnlations
have been met, temporacly restacted net assets are reclassified to narestricted net assets and reported
as net assets released from restrictions in the statement of activittes. Coatnibntions of cash and other
assets that ace onmnally restricted by the donor and for which the restnction 15 met in the same ime
peniod are recorded as narestacted.

Unconditional promises to give the PCC cash in the fatuce or over a penod spanning mnltiple years ase
recorded a5 tempordly restucted net assets at the estimated fair valne when the pledge is made. Faic
valne is detecmaned by compnting the present value of futwice cash flows disconated at the ask-free
ntegest rate a5 of the pesod ia which the agreement was recerved, admsted for any associated credst
g1k, As cash donations are recerved nader the pledge, temporanly restricted net assets ace reclassified
to narestrzcted net assets and zeported as net assets released from restuctons in the statement of
activities.

Cash and cash equivalents

Cash and short texm investments with onpinal matnnties of three months or less from: the date of
acqnsition are considered cash and cash eqruvalents. As of December 31, 2014 and 2013, all cash and
cash equuvalents cepresent demand deposits.

Pledges receivable
Pledges receivable, net of an annnal discount of 3.25%, are deemed fully collectible as of December 31,
2014 and 2013. Pledges ace dne to be collected over the next two years in the following amonats:

As of December 31,
2014
Year ending Decemiber 31,
2015 S 08,852
2018 100,000

For the years ended December 31, 2014 and 2013, $7,245 and §15,969, respectirely, of the pledge
disconat was amorbzed mto contnbution revenne. As of December, 31, 2014 and 2013, the
npamortized pledge disconnt was $3,148 and §10,393, respectrvely.
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Note A - Summary of significant accounting pelicies {continued)

Software

Costs of compnter software developed or obtained for internal nse ace recozded  accozdance with
Accouating Standards Codification (ASC) Topsc 350. Under Topic 350, costs incncred duning the
preliminary project stage ace expensed as meonered, costs waeneced dnang the application development
stage age capitalized and truning and mauntenance costs iacncred dnang the post-implementation [/
operation stage are expensed as incucred. Amoctizaton of softwrare 15 protided on the stcaight-line
method overz an estunate nsefnl Life of 5 years.

The PCC disposed of its website and research grant management software in 2014, resnlting in 2 loss
on disposal of assets of $193,914. Tlus loss is zecorded as an expense in the statement of achrities for
the year-ended December 31, 2014. In 2014, the PCC engaged a thund pacty to develop a replacement
website and research grant management software. The replacement software cost $96,300 and is
recosded as softwace i the statement of financial position as of December 31, 2014

Softurase is reported net of acenmnlated amoctization of 54,815 and §26,122 as of December 31, 2014
and 2013, respectivaly.

Grants payable

The PCC xwards targeted grants to seseasch institntions each year in order to fand independent
scienhific reseacch projects aumed at increasing detection and prevention of pefarmance-enhancing
substance nse in professional and amatens sposts. The research projects genenlly extend over a pectod
of one to three years. The bability is recozded as grants payable in the statement of financal posihon
and the assocuated expense is recorded as dmg reseacch expense in the statement of actrvities when the
gerant agreemeants aze execnited by the PCC.

Federal income taxes

The PCC :s exempt from federal and state income taxes on income from activities related to its exempt
prrposes nader IRC Section 501(a) of the Internal Revenne Code as an organzation descabed in IRC
Section 5301(c)(3). The PCC had ao nacelated business income for the pesiods ended December 31,
2014 and 2083

Net assets

For financial reparting pngposes, resongces age classified into net asset categones accocding to the
existence oz absence of do}ao.f imposed restoctons. Accordingiy, net assets of the PCC and changes
therein are classified and ceported as follows:

® Uncestricted net assets — Net assets that are aot subject to donog-imposed stpnlations.
o Temporazily restricted net assets — Net assets that are sbject to donor-imposed stpnlations that may
oz will be met either with actions of the PCC and/or the passage of time. Whea a restriction expires,

termporadly restricted net assets are reclassified to nnrestnicted net assets and ceported in the
statement of activities as net assets zeleased from restnctions.
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Neote A - Summary of significant accounting policies (continued)

Net assets (continued)

The PCC has adopted the Uniforsr Prudent Manapement of Ins¥tsitiona! Funds st (“UPMIFA”) passed by
the state of Colorado. In accordance with UPAMIFA, the PCC appropoates for expenditice or
accnmnlates as much of an endowment fand as the PCC determines 15 podent for the nses, benefits,
pusposes of duration for which the endowment fand is established, subject to the intent of the donos
as expressed in the mft instrument. As of December 31, 2014 and 2013, the PCC has ao boacd-
designated or donor restrcted endowment fnnds.

Functional expenses

The cost of providing supporting services has been summanzed on a fanctional basis in the statement
of activities. Certain costs have been allocated among the supporting services benefited based on labor
dollics or costs incnrred.

Management estimates

The preparation of financial statements in conformsty with U.S. genenlly accepted acconnting
panciples (“"GAAP"”) cequres mansgement to make estimates and assumptions. Such estimates and
assumptions affect the zeported amonats of assets and liabilities, disclosnce of contingent assets and
Labilities at the date of the finaneial statements, and the reposted amonnts of revenne and expenses
dnang the reposting pedod. Actmal zesnlts could differ sigruficantly from those estimates,

Uncertain tax positions

As sequiced by the nacestain tax position grudance, the PCC recogruzes the financial staterent benefit
of a tax position only after detesmuning that the relevant tax anthoaty would mose Likely than not
snstun the posiion following an andit. For tax postions meeting the moze-likely-than-not threshold,
the amonnt recognized ia the financm] statements is the lacgest benefit that has a greatec than 50
percent likelthood of being realized npon nltmate settlement with the relevant tax anthoaty. The
adoption of this prudance did ot have a matena) effect on the Company's financial statements.

Recently adopted standards

PCC management has evalnated the most recent framework for measnang far valne and concluded
that the PCC does not have assets oz liabilities secopnized in the financil statements measuced at fase
valne on a recnuming basis. Accordingly, management conclnded the adoption of related grudance did
not have a ugnificant impact on its zesnlts of operations, financial position, oc note disclosuces.

Neote B - Service agreement

The PCC has a service agreement with the USOC where the USOC has agreed to make available to the
PCC ragons services mclnding the Executice Dicectos, legal secvices, acconating secvices,
commnaications and public relations, information technologr and hnmaa resousces. The PCCis
obligated to reimbnese the USOC for these secrices, which have been calenlated at the USOC's cost.
The Executive Dicector's services are billed to the PCC for actnal Iabor, benefits and payroll tax costs
inenered. Legal and acconnting secvices are billed to the PCC at 1 fixed monthly rate. Information
technology, hnman resoncces and commnunication seccices are ceimbnrsed to the USOC based on an
houdy ate for sermices pesformed. For the vears ended December 31, 2014 and 2013, the amonnt
PCC incucred from the USOC for these services was $212,092 and $132,384, respectively.
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December 31, 2014 and 2013

Note € - Subsequent events

The PCC has evalnated subsequent events theongh the date that the financial statements were available
to be issned on Angust 28, 2015. Management was not aware of 207 subsequent events which wonld
feqruce recogmution or disclosnge 1n the financial statements.
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